MILUX CORPORATION BERHAD

(Company No.313619-W)





       (Incorporated in Malaysia)
NOTES TO THE ACCOUNTS
PART A – EXPLANATORY NOTES PURSUANT TO FRS 134

1.
Basis of Preparation
The interim financial statements are unaudited and have been prepared under the historical cost convention and are in accordance with the requirements of FRS 134: Interim Financial Reporting and Chapter 9 paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.  

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 August 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial  position and performance of the Group since the year ended 31 August 2007.
2.
Changes in Accounting Policies
The significant accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited annual financial statements for the year ended 31 August 2007 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) that are effective for the financial period beginning on  1 September 2007.
FRS 117
Leases
FRS 124
Related Party Disclosures
The adoption of the new/revised FRSs did not result in substantial changes to the Group’s accounting policies other than the effects of the FRSs disclosed as follows: 
FRS 117 : Leases
The adoption of the revised FRS 117 has resulted in a retrospective change in the accounting policy relating to the classification of leasehold land. In the previous financial years, leasehold land held for own use was classified as property, plant and equipment and was stated at cost/valuation less accumulated depreciation and impairment losses, if any. Leasehold land held for own use is now classified as operating lease and where necessary, the up-front payments made are allocated between the land and buildings element in proportion to the relative fair values for leasehold interests in the land element and building elements. The up-front payments represent prepaid lease payments and are amortised on a straight-line basis over the lease term.
Upon the adoption of the revised FRS 117, as allowed by the transitional provisions of FRS 117, the unamortized amount of leasehold land is retained as the surrogate carrying amount of prepaid lease payments.

The reclassification of leasehold land as prepaid Land leases has been accounted for retrospectively and the comparative figures have been restated as follows:




As previously
      Effect on Adoption



Stated

      of FRS 117

As restated


            RM’000                RM’000


RM’000
Balance Sheet

As at 31 Aug 2007

Property, plant and
  21,738
      (3.720)


18,018
Equipment

Prepaid Land leases               -
        3,720


  3,720

· FRS 117

3.
Audit Qualifications

There were no qualifications in the auditors’ report of the Group’s most recent annual financial statements ended 31 August 2007.
4.
Seasonal or Cyclical Factors
During the period under review, there were prolonged inactivity and festive seasons which led to the lower sales.   
5.
Extraordinary and Exceptional Items
There were no extraordinary and exceptional items of an unusual nature affecting assets, liabilities, equity, net income or cash flow during the interim financial period under review.

6.
Changes In Estimates

There were no material changes in estimates that have a material effect in the current quarter.
7.
Debt and Equity Securities

There were no issuances, cancellations, repurchase, resale and repayments of debt and equity securities during the current quarter.
No options were granted nor were there any exercise of share options pursuant to the Company’s Employee Share Option Scheme during the period under review.

Total share option granted, lapsed and exercised by the eligible employees and executive directors from 1 September 2007 to 29 February 2008 are as follow:-

	
	No of shares

	
	(‘000)

	
	

	Balance as at 1/9/07
	6.6

	Lapsed
	     -

	Exercised
	     -

	Balance as at 29/02/08
	 6.6

	
	


8.       Dividend Paid

On 28 September 2007, the Company paid the First interim dividend of 3 sen per share less tax at 27% amounting to RM 928,060 for the financial year ended 31 August 2007 as approved by the Board of Directors at its meeting held on 27 July 2007.


Subsequent to the end of the second quarter under review, the Company had on 31 March 2008 paid the final dividend of 3 sen per share less tax at 26% amounting to RM 940,774 in respect of the financial year ended 31 August 2007 which was approved by the Shareholders at the Annual General Meeting held on 28 February 2008.
 9.
Segmental Reporting
i) The Group’s main business segments comprises the following:-

a) Home appliances
Manufacturing and dealing in household appliances and their related      products.


   b)
Others
Investment holding and provision of management services. 
	
	
	Revenue
	Profit before
	

	
	
	
	Taxation 
	

	
	By Activities
	RM’000
	RM’000
	

	
	Manufacturing & Trading of

household appliances
	56,867

	          3,481          
	

	
	Others
	2,796
	            385            
	

	
	
	
	
	

	
	
	59,663
	          3,866           
	

	
	
	
	
	Total

	
	
	
	
	Assets

	
	By Geographical Locations
	
	
	RM’000

	
	Malaysia  

	55,351
	           4,188                 
	95,655

	
	Overseas
	          4,312
	
              (322)         
	
      1,603

	
	
	59,663
	           3,866         
	97,258


10.
Valuation Of Property, Plant and Equipment
The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 August 2007. Any addition to the property, plant and equipment are carried at cost less depreciation charge for the current quarter.
11.
Subsequent Material Event   
There were no material events subsequent to the current financial quarter ended 29th February 2008 up to the date of this report which, is likely to substantially affect the results of the operations of  the Group.

12.
Changes in the composition of the Group
There were no changes in the composition of the Group during the three months ended 29 February 2008.
13.
Contingent Liabilities
The contingent liabilities of the Group as at 29 February 2008 comprised corporate guarantees extended to financial institutions for credit facilities granted to certain subsidiary companies which amounted to RM50.80 million. Of these, RM20.11 million were utilized by these subsidiaries as at the same date.
14.
Capital Commitments
There were no material capital commitments incurred or known to be incurred by the Group which upon becoming enforceable, may have a material impact on the profit or net assets value of the Group as at the date of this report.
PART B- ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS
1.
Review of Performance of the Group
The Group’s revenue for the 3 months ended 29 February 2008  at RM 28.47 million was 30.5% or RM 6.67 million higher compared to that of the preceding year corresponding quarter revenue of RM 21.80 million. Of this RM 6.67 million, RM 3.11 million was contributed by the Group’s operation in India.
The Group’s profit before taxation at RM 0.212 million was 78.5% or RM 0.776 million lower compared to the preceding year corresponding quarter group profit before tax of RM 0.988 million. 
The strengthening of the Ringgit versus Dollar during the second quarter had resulted in the reduction of the Group’s gross profit margin. Initial losses incurred in the new start up in India have also impacted the pre-tax profit. This coupled with higher administrative expenses and finance costs incurred had resulted in a drop in profit before taxation for the quarter under review.

The higher administrative expenses incurred during the quarter is not expected to recur in the remaining quarters of the financial year as this was mainly due to a one-off charge for bonus paid that was not provided for.
 2.
Comparison with Immediate Preceding Quarter's Results
	
	Current

Year

Quarter

RM’000
	Immediate

Preceding

Quarter

RM’000
	Difference
%

	Revenue
	28,465
	31,198
	8.76

	Profit before taxation 
	212
	3,654
	94.20


For the quarter under review, the Group recorded a revenue of RM 28.47 million as compared to a revenue of RM 31.20 million in the immediate preceding quarter. This represented a reduction of 8.76 % or RM 2.733 million. The Group’s revenue for the second quarter of the financial year has traditionally been lower than the rest of the financial quarters. 
3.
Commentary on Prospect
In view of the current challenging economic environment with the possibility of the United States going into a recession coupled with the unabated rise in commodity prices, consumer spending may be adversely affected in the coming months. The domestic economy is forecast to slow down in the second half of the year. As such, the Group will continue its ongoing efforts to increase revenue by strategically focusing on the emerging market and developing countries. The Group will also place continuous efforts to contain costs and improve productivity and efficiency to remain competitive.
Barring any unforeseen circumstances, the Group expects to improve its financial performance in the remaining quarters compared to the current quarter under review.
4.
Variance of Actual Projects from Forecast Profit

Not applicable.
5.
Tax Expense
	
	
	
	

	
	Current year
	
	Preceding year

	
	to-date ended
	
	to-date ended

	
	29/02/08
	
	28/02/07

	
	RM’000
	
	RM’000

	Income taxation:
	              
	
	               

	Current period 
	              863
	
	       595

	(Under)/Over provision in prior
	
	
	

	years
	          -   
	
	          -

	Total

	         863
	
	              595

	
	
	
	


The effective tax rate of the Group is slightly lower than the statutory income tax rate due to the availability of tax allowances brought forward to set off against current period profit of certain subsidiaries.

6.
Sale of  Unquoted Investments and/or Properties
There were no sales of any unquoted investment  for the quarter under review. 

7.
Quoted Securities
The Company disposed of 1,000 shares of Mentakab Rubber Company (M) Berhad for RM1,960.00 during the Quarter and realized a gain of RM310.00.
Investment in quoted shares at cost less allowances for diminution in value as at 

29 February 2008 were as follows:
	
	3 months

	
	ended

	
	29.02.08

	 
	RM

	
	

	Total investments at carrying value / book value
	15,300

	
	

	Total investments at market value at end of reporting period
	
12,625

	
	


 8.
Status of Corporate Proposals
There were no corporate proposal announced as at the date of this interim report that are pending completion.
  9.
Group Borrowings and Securities
The Group’s borrowing for the quarter ended 29 February 2008 were as follows:-










RM’000
a) Secured and Unsecured Borrowings

i)
Secured




   10,019

ii)
Unsecured




   12,832









   22,851
b) Hire Purchase Creditors

i)
Payable within the next twelve months
        230

ii)
Payable after the next twelve months
                    341








        571
 10.
Off Balance Sheet financial Instruments
There were no off balance sheet financial instruments entered into by the Group as at the date of this report
 11.
Material Litigation
As at the date of this report, the Group has no knowledge of any pending material litigation either against the Company or any of its subsidiaries.

 12.
Dividend Payable
No dividend has been declared during the current quarter under review.
 13.
Earnings Per Share

(i) Basic Earnings Per Share
The basic earnings per share attributed to equity holders of the parent had been calculated by dividing the Group’s net profit for the period attributable to equity holders of the parent by the number of ordinary shares in issue  during the period.
 





 Individual Current
   Cumulative Current





    Year Quarter
          Year Todate


 Net Profit for the period (RM’000)

        333
                    3,064
             Weighted average number of

             Ordinary shares of RM1.00 each in 

             Issue (‘000)



               42,377

      42,377     
             Basic  Earnings Per Share based on

             adjusted weighted average number of

             Ordinary shares of RM1.00 each in issue

             (‘000)


            
        0.79
           
           7.23

(ii) Diluted Earnings Per Share

The diluted earnings per share for the quarter and cumulative year todate are computed as follows:






  Individual Current
    Cumulative Current





     Year Quarter

 Year Todate


 Net Profit for the period (RM’000)

        333  


3,064
             Adjusted weighted average number of

             Ordinary shares of RM1.00 each in 

             Issue (‘000)



                 42,383

          42,383
             Diluted Earnings Per Share based on

             adjusted weighted average number of

             Ordinary shares of RM1.00 each in issue

             (‘000)


                                 0.79

              7.23
Date : 30 April 2008
